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To the Members of Community Living Windsor
Report on the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of Community Living Windsor, which comprise the statement
of financial position as at March 31, 2025 and the statements of operations, changes in fund balances and cash flows
for the year then ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Organization as at March 31, 2025 and its financial performance and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations, the completeness of
which is not susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was limited to
the amounts recorded in the records of the organization and we were not able to determine whether any adjustments
might be necessary to donation revenues, revenue over (under) expenses, assets and fund balances. This issue also
resulted in a qualification of the financial statements for the year ended March 31, 2024.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Organization in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

AUDIT « TAX « ADVISORY

Baker Tilly Windsor LLP is a member of Baker Tilly Canada Cooperative, which is a member of the global network
of Baker Tilly International Limited. All members of Baker Tilly Canada Cooperative and Baker Tilly International
Limited are separate and independent legal entities.
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INDEPENDENT AUDITORS' REPORT - continued

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
Auditors' Responsibility for the Audit

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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INDEPENDENT AUDITORS' REPORT - continued

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.
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Chartered Professional Accountants
July 29, 2025 Licensed Public Accountants
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COMMUNITY LIVING WINDSOR
STATEMENT OF OPERATIONS

YEAR ENDED MARCH 31, 2025

Operating Capital Building
Fund Fund Fund 2025 2024
REVENUE
Provincial grants $39,337,134 $ - - $39,337,134 $37,884,423
Federal grants 26,760 - - 26,760 24,003
Fees by user 705,083 - - 705,083 679,709
Sales and product income 7,737 - - 7,737 8,765
Billed for individualized supports 1,235,134 - - 1,235,134 916,935
Interest (note 3) 590,819 176,594 - 767,413 644,307
Other 55,335 16,687 - 72,022 58,278
Donations - 16,272 - 16,272 28,959
Loss on sale of assets - (35,850) - (35,850) (13,666)
Amortization of deferred
contributions - 206,717 - 206,717 237,333

41,958,002 380,420 - 42,338,422 40,469,046
EXPENSES
Salaries 24,253,537 - - 24,253,537 24,109,719
Pension 1,035,217 - - 1,035,217 1,057,817
Fringe benefits 4,917,011 - - 4,917,011 4,041,209
Staff travel 421,454 - - 421,454 424,073
Communication 73,639 - - 73,639 81,903
Rent and mortgage 369,823 - - 369,823 111,539
Utilities and taxes 119,274 - - 119,274 115,270
Staff training 197,745 - - 197,745 245,510
Advertising and promotion 13,754 - - 13,754 20,176
Services - repairs and maintenance 1,213,371 - - 1,213,371 1,098,918
Professional fees 85,434 - - 85,434 126,218
Information technology services 235,367 - - 235,367 198,841
Purchased services 6,505,932 - - 6,505,932 6,507,381
Insurance 279,344 - - 279,344 274,370
Other services 96,732 - - 96,732 102,184
Supplies - repairs and maintenance 26,394 - - 26,394 24,201
Supplies - IT 23,125 - - 23,125 39,288
Supplies 643,468 28,638 - 672,106 740,531
Amortization - 848,203 - 848,203 886,305
Expense recoveries (4,199) - - (4,199) (9,951)

40,506,422 876,841 - 41,383,263 _40,195,502
REVENUE OVER

(UNDER) EXPENSES $ 1451580 $ (496421) $ - $ 0955159 § 273544




COMMUNITY LIVING WINDSOR
STATEMENT OF CHANGES IN FUND BALANCES

YEAR ENDED MARCH 31, 2025

Operating Capital Building
Fund Fund Fund 2025 2024
BALANCE, BEGINNING $ 7,276,388 $ 7,675,346 $ - $14,951,734 $14,679,560
REVENUE OVER
(UNDER) EXPENSES 1,451,580 (496,421) - 955,159 273,544
INTERFUND TRANSFERS (note 6) (913,103) 912,531 572 - -
TRANSFER DEFERRED - - (572) (572) (1,372)

BALANCE, ENDING $ 7814865 §$ 8.091.456 $ - $15,906,321 $14,951,732




COMMUNITY LIVING WINDSOR

STATEMENT OF FINANCIAL POSITION

MARCH 31, 2025

Operating Capital Building
Fund Fund Fund 2025 2024
ASSETS
CURRENT ASSETS
Cash $4354508 $§ 757,851 $ 48,055 $ 5,160,414 $ 4,360,835
Short-term investments (note 3) 3,817,271 140,534 - 3,957,805 4,842,247
Accounts receivable 467,750 - - 467,750 640,865
Due from (to) funds (note 5) 72,950 (72,950) - - -
8,712,479 825,435 48,055 9,585,969 9,843,947
PROPERTY, PLANT &
EQUIPMENT (note 7) - 7,200,942 - 7,200,942 7,207,924
INVESTMENTS (note 3) 4,387,175 1,406,969 - 5,794,144 4.411,515
$13,099,654 $ 9433346 $ 48,055 $22581,055 $21,463,386
LIABILITIES
CURRENT LIABILITIES
Accounts payable (note 8) $ 5,284,789 $ - $ - $ 5,284,789 $ 4,910,070
Current portion of
long-term debt - - - - 8,142
Deferred contributions (note 9) - 238,840 48,055 286,895 283,672
5,284,789 238,840 48,055 5,571,684 5,201,884
DEFERRED
CONTRIBUTIONS (note 10) - 1,103,050 - 1,103,050 1,309,770
5,284,789 1,341,890 48,055 6,674,734 6,511,654
FUND BALANCES
INVESTED IN PROPERTY,
PLANT & EQUIPMENT - 6,261,244 - 6,261,244 5,890,011
INTERNALLY
RESTRICTED (note 6) 5,022,473 206,533 - 5,229,006 4,949,292
UNRESTRICTED 2,792,392 1,623,679 - 4,416,071 4,112,429
7,814,865 8,091,456 - 15,906,321 14,951,732
$13.099654 §$ 9433346 $§ 48055 $22,581,055 $21,463,386
ON BEHALF OF THE BOARD
Director Director




COMMUNITY LIVING WINDSOR
STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2025

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Revenue over expenses

Transfers deferred

Amortization of property, plant and equipment
Loss on sale of property, plant and equipment
Amortization of deferred contributions

Net change in non-cash working capital

Increase in deferred contributions

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant & equipment
Purchase of investments

CASH FLOWS FROM FINANCING ACTIVITIES
Loan principal repayments

INCREASE IN CASH POSITION
CASH POSITION, BEGINNING

CASH POSITION, ENDING

$ 955,159 §$ 273,544

(572) (1,372)
848,203 886,305
35,850 13,666
(206,717) (237,333)
547,919 1,154,754
3,222 9,214

2,183,064 2,098,778

(877,071) (1,324,606)
(498,272) (298,042)

(1,375,343) (1,622,648)

(8,142) (14,850)

799,579 461,280
4,360,835 3,899,555

$ 5160414 $ 4,360,835




COMMUNITY LIVING WINDSOR
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

1. STATUS AND NATURE OF ACTIVITIES

The organization, incorporated under the Corporations Act of Ontario without share capital, supports and promotes
the needs of the developmentally disabled of all ages through residential, vocational, family support and
counselling services. The organization is a registered charity and is exempt from income taxes under paragraph
149(1)(f) of the Income Tax Act of Canada.

2. SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

The financial statements are prepared in accordance with Canadian accounting standards for not-for-profit
organizations and includes the following significant accounting policies:

FUND ACCOUNTING

OPERATING FUND

Revenue and expenses related to program delivery and administrative activities are reported in the operating fund.
CAPITAL FUND

The capital fund reports capital transactions and donation revenues. Capital acquisitions are recorded at cost as
property, plant & equipment. The acquisitions are funded by donations received, grants and contributions from the
operating fund. The interest on mortgage payments is reflected in rent and mortgage expense in the operating
fund.

BUILDING RESERVE FUND

A residential building owned by the organization receives funds from the Ministry of Housing and Canada
Mortgage and Housing. A requirement of this funding is the establishment of a building reserve fund to provide
money for major repairs to the building. Contributions are made to the fund each year by the funding agencies,
and money may only be used for building repairs with the permission of the funding agency.

USE OF ACCOUNTING ESTIMATES

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that effect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Specifically, the useful lives of
property, plant & equipment require the use of management estimates. Actual results could differ from these
estimates.



COMMUNITY LIVING WINDSOR
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

2. SIGNIFICANT ACCOUNTING POLICIES - continued

REVENUE RECOGNITION
Community Living Windsor follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue of the appropriate fund in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue of the appropriate fund when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Restricted investment income is recognized as revenue of the appropriate fund in the year in which the related
expenses are incurred. Unrestricted investment income is recognized as revenue when earned.

All other revenues are recognized as revenue of the appropriate fund when received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured.

DONATED SERVICES
Donated services are not recorded in the accounts.
PROPERTY, PLANT & EQUIPMENT

Purchased property, plant & equipment are recorded in the capital fund at cost. Contributed property, plant &
equipment are recorded in the capital fund at fair value at the date of contribution. Amortization is provided on a
straight-line basis over the assets' useful lives which for buildings is 20 years, for furniture and equipment is 5
years and for automotive equipment is 8 years. Amortization is recorded in the capital fund. Restricted
contributions for the purchase of property, plant & equipment that will be amortized are deferred and recognized as
revenue on the same basis as the amortization expense related to the acquired property, plant & equipment.
Restricted contributions for the purchase of property, plant & equipment that will not be amortized are recognized
as direct increases in net assets.

FINANCIAL INSTRUMENTS

Measurement of financial instruments

Financial instruments are financial assets or liabilities of the organization where, in general, the organization has
the right to receive cash or another financial asset from another party or the organization has the obligation to pay
another party cash or other financial assets.

The organization initially measures its financial assets and liabilities originated or exchanged in arm's length
transactions at fair value. Financial assets and liabilities originated or exchanged in related party transactions,
except for those that involve parties whose sole relationship with the organization is in the capacity of
management, are initially measured at cost.

The cost of a financial instrument in a related party transaction depends on whether the instrument has repayment
terms. |If it does, the cost is determined using its undiscounted cash flows, excluding interest and dividend
payments, less any impairment losses previously recognized by the transferor. Otherwise, the cost is determined
using the consideration transferred or received by the organization in the transaction.



COMMUNITY LIVING WINDSOR
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

2. SIGNIFICANT ACCOUNTING POLICIES - continued

The organization subsequently measures all its financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash, accounts receivable and due from (to) funds.
The organization’s financial assets measured at fair value include short-term investments and investments.
Financial liabilities measured at amortized cost include accounts payable.

Impairment

Financial assets measured at cost or amortized cost are tested for impairment when there are indicators of
possible impairment. When a significant adverse change has occurred during the period in the expected timing or
amount of future cash flows from the financial asset or group of assets, a write down is recognized in net income.
The write down reflects the difference between the carrying amount and the higher of:

- The present value of the cash flows expected to be generated by the asset or group of assets;
- The amount that could be realized by selling the asset or asset group; or
- The net realizable value of any collateral held to secure repayment of the asset or group of assets.

When events occurring after the impairment confirm that a reversal is necessary, the reversal is recognized up to
the amount of the previously recognized impairment.

Transaction costs

Transaction costs and financing fees are expensed as incurred for financial instruments measured at fair value and
capitalized and amortized over the expected life of the instrument using the straight line method for financial
instruments that are subsequently measured at cost or amortized cost.

3. INVESTMENTS 2025 2024

The organization invests in low risk Canadian and Provincial Savings Bonds as well as various Guaranteed
Investment Certificates with a total principal book value of $9,436,825 (2024, $9,213,591) and maturity dates
ranging from May 2025 to December 2030. These investments are earning annual interest at rates ranging from
1.35% to 5.40% on compound interest from certain Savings Bonds. The accumulated accrued interest and book
value of investments reflect the published fair value of investments at March 31, 2025.

Short-term investments $ 3,957,805 $ 4,842,250
Long-term investments 5,794,144 4.411,515

Fair value $ 9751949 $ 9,253,765




COMMUNITY LIVING WINDSOR
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

4. INVESTMENT INCOME 2025 2024

Investment income earned is reported as follows:

Income earned on unrestricted operating funds $ 590,819 $ 589,678
Income earned on unrestricted capital funds 176,594 54,629
Income earned on Building Reserve Fund 2,043 2,089
Total investment income earned in period 769,456 646,396
Less amount deferred 2,043 2,089
Total investment income recognized $ 767,413 $ 644,307

5. INTERFUND TRANSACTIONS

Interfund transactions are non-interest bearing and have no specific terms of repayment.

6. INTERNALLY RESTRICTED FUND BALANCES AND INTERFUND TRANSFERS

At March 31, 2025 internally restricted resources of the operating fund amount to $5,022,473 (2024, $4,742,759)
and represent fees charged to individuals for the use of vehicles or property in excess of current maintenance
costs and have been set aside for the future maintenance or replacement of these assets.

At March 31, 2025 internally restricted resources of the capital fund amount to $206,533 (2024, $206,533) and are
committed for projects and are not available for other purposes without approval of the Board of Directors.

In addition, at March 31, 2025 the Operating Fund transferred $913,103 (2024, $1,343,678) to the Capital and
Building Reserve Funds in order to fund cash outlays for property, plant & equipment acquisitions, building repairs
and mortgage principal payments.



COMMUNITY LIVING WINDSOR
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

7. PROPERTY, PLANT & EQUIPMENT 2025 2024

Accumulated

Cost Amortization Net Net
Land $ 2,339,828 $ - $ 2,339,828 $ 2,339,828
Buildings 13,598,433 10,249,722 3,348,711 3,515,829
Furniture and equipment 894,021 685,896 208,125 147,083
Automotive equipment 3,210,865 1,906,587 1,304,278 1,205,183

$ 20,043,147 $ 12,842205 §$§ 7,200942 § 7,207,923

8. GOVERNMENT REMITTANCES PAYABLE 2025 2024

The accounts payable include the following government remittances owing:

Payroll taxes payable $ (2440000 $§ (262,301)
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COMMUNITY LIVING WINDSOR

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

9. DEFERRED CONTRIBUTIONS 2025 2024

Deferred contributions reported in the Capital Fund relate to unspent restricted contributions. Changes in deferred
contributions balance reported in the Capital Fund are as follows:

Balance beginning $ 238,232 $§ 232,479
Add amount received 20,608 5,753
Less amount recognized as revenue in the year (20,000) -

$ 238840 $ 238232

Deferred contributions reported in the Building Reserve Fund relate to unspent restricted contributions and interest
earned thereon. Changes in the deferred contributions balance reported in the Building Reserve Fund are as
follows:

Balance beginning $ 45440 $ 41,979
Add amounts transferred to fund but not recognized 572 1,372
Add interest earned but not recognized 2,043 2,089
Balance ending $ 48,055 $ 45,440

10. DEFERRED CONTRIBUTIONS RELATED TO PROPERTY,
PLANT & EQUIPMENT 2025 2024

Deferred contributions reported in the Capital Fund include the unamortized portions of contributed property, plant
& equipment and restricted contributions with which property, plant & equipment were purchased.

The changes for the year in the deferred contributions balance reported in the Capital Fund are as follows:

Balance beginning $ 1,309,767 $ 1,547,098
Less amounts amortized to revenue (206,717) (237,331)

Balance ending $ 1.103,050 $ 1,309,767
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COMMUNITY LIVING WINDSOR

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

11. FORGIVABLE GOVERNMENT LOANS

From 2007 to 2013, 2019 to 2020 and 2023 the organization received $3,396,294 in forgivable government loans
for the construction of subsidized housing facilities. The loans are funded by a combination of federal and
provincial government funds and bear interest at commercial first mortgage rates plus 2%. Provided that all terms
of the agreement are met, the interest payments are forgiven annually and the principal portion will be forgiven at
the end of twenty years (2027 to 2043).

At year end, the organization is in compliance with the conditions of the agreement and therefore no interest has
been recorded.

The forgivable government grants have been treated as deferred contributions and they are amortized into income
on the same basis as the underlying assets fund (note 10).

12. ALLOCATED EXPENSES

Fundraising costs are not allocated and form part of the capital fund. General support expenses consist primarily
of administrative salaries, benefits and other costs of shared program support. Internally these costs are allocated
to various departments based on budgeting and the discretion of management and the board of directors. These
financial statements do not segregate items by department and consequently all allocations net to zero.

13. FINANCIAL INSTRUMENTS

The main risks the organization's financial instruments are exposed to are credit risk, interest rate risk and liquidity
risk.

Credit risk

The financial instruments that potentially subject the organization to a significant concentration of credit risk
consist primarily of cash and accounts receivable. The organization mitigates its exposure to credit loss by placing
its cash with major financial institutions. The organization is exposed to credit risk in the event of non-payment by
their customers for their accounts receivable. The organization routinely assesses the financial strength of its
customers and, as a consequence, believes that its accounts receivable credit risk exposure is limited.

Interest rate risk

The long-term debt, short-term investments and investments bear interest at a fixed rate of interest, and as such is
subject to interest rate price risk resulting from changes in fair value from market fluctuations in interest rates. The
organization does not use derivative financial instruments to alter the effects of the risk.

Liquidity risk

Liquidity risk relates to the risk the organization will encounter difficulty in meeting its obligations associated with
financial liabilities. Management closely monitors cash flow requirements to ensure that it has sufficient cash on
demand to meet operational and financial obligations.
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COMMUNITY LIVING WINDSOR

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

14. MCCSS FUNDING CONTRACTS

The organization has a Service Contract/CFSA Approval with the Ministry of Children, Community and Social
Services. A reconciliation report summarizes, by program, all revenues and expenditures and identifies any
resulting surplus or deficit that relates to the Service Contract/CFSA Approval. This report shows that there are no
surplus or deficit positions as at March 31, 2025.
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